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Transfer of HCCC to Infinity Healthcare assignees
The transfer of Hope Creek Care Center is set for September 30, 2020. As we previously
discussed, there are two series of tax-exempt bonds outstanding which relate to Hope Creek,
the 2016 bonds and the 2013 bonds. The 2016 bonds are subject to extraordinary optional
redemption upon the sale of all or substantially all of Hope Creek on any date at par. The
current outstanding par amount of the 2016 bonds is $7,705,000. The 2013 bonds are subject to
optional redemption prior to maturity on and after December 1, 2022. The current outstanding
par amount of the 2013 bonds is $3,330,000.
We will be using sale proceeds to redeem certain of the outstanding 2016 bonds and establish a
defeasance escrow to pay certain of the 2013 bonds up to and including December 1,
2022. Based on the relative amount of bonds now outstanding, we will redeem approximately
$4.2 million of 2016 bonds. The remaining sale proceeds would be deposited in a defeasance
escrow to pay approximately $1.8 million of the 2013 bonds. The remaining (approximately)
$3,505,000 of 2016 bonds and (approximately) $1,530,000 of 2013 bonds could remain
outstanding. In other words, there would be no need for the County to issue any taxable bonds
to redeem or defease such bonds.
To assist us in this process, we have engagement Kyle Harding with Chapman & Cutler (bond
counsel) to prepare a Bond Defeasance Ordinance that will be reviewed by the GHA Committee
next Monday and the Finance & Personnel Committee on Tuesday. Mr. Harding will be
attending the Finance & Personnel Committee by way of Zoom to review the process and to
answer questions. We have also engaged RW Baird (financial advisor for the bonds) for their
finical review of the process.

CURE’s Act Reimbursement Ordinance
As we reported last June, Governor Pritzker and the Department of Commerce and Economic
Opportunity announced the State will expedite a portion of the Coronavirus Urgent Remediation
Emergency (Local CURE) Support Program. The Local CURE Support Program is for units of
local government as defined by the Illinois Constitution: "Units of local government" means
counties, municipalities, townships, special districts, and units, designated as units of local
government by law, which exercise limited governmental powers or powers in respect to limited
governmental subjects, but does not include school districts. (Illinois Constitution, Article VII,
Section 1.)
The Local CURE program:


Is a local government assistance program which applies to all units of local government
(as defined by the Illinois Constitution) outside of Cook, Lake, Will, Kane, & DuPage
counties.



Is federally funded from the Coronavirus Relief Fund using dollars allocated to Illinois
through the CARES Act.



Will reimburse units of local government for costs that:
o

are necessary expenditures incurred due to the public health emergency with
respect to COVID-19;

o

were not accounted for in the budget most recently approved as of March 27,
2020 (the date of enactment of the CARES Act) for the unit of local government;
and

o

were incurred during the period beginning March 1, 2020 and ending December
30, 2020.

Our per capita share is $730,055 subject to submission of eligible expenses for reimbursement
to the state. These funds will assist us to secure reimbursement on eligible costs associated
with the emergency response to the ongoing COVID-19 Crisis. Accordingly, every local
government is required to pass an ordinance certifying our agreement to the stipulations and
requirements under the program. This ordinance will be reviewed by the GHA Committee on
Monday.
FY21 Budget Schedule
The Budget Committee will hold their next meeting on Thursday, September 24th at 8:30 a.m.
Our FY21 General Fund Budget shortfall stands at $3.4m. Unless we receive word soon of a
federal stimulates bill to provide us financial relief due to the economic impact of the COVID-19
pandemic, further cuts in personnel costs will most likely be inevitable.
Please let me know if you have any questions.
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